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India’s Agricultural Products Exports: An Overview 

P. Arunachlaam1 
 

Agriculture is the lifeblood of every country as it contributes to three 
fundamental aspects of development: national food security, national social stability 
and environmental protection.  

More people in the world are involved in agriculture as their primary economic 
activity than in any other, yet it only accounts for four percent of the world's GDP. 
Agriculture provides not only food but also raw materials for manufacturing industries 
like textiles, sugar, vegetable oil, jute and tobacco, etc. The importance of agriculture 
can be depicted from a fact that it is the most important sector in national economic 
development. All the countries of the world import and export a large number of 
agricultural products, which make towards economic development of the world1 

 India’s agricultural growth during 61years period of Independence remains 
impressive at 2.7 percent per annum. Around two – third of this production growth is 
aided by crop productivity gains. The need based strategies followed since 
independence and intensified since mid – sixties mainly focused on feeding the 
growing population and making the country self sufficient in food production. 
Agricultural growth, measured as the annual rate of growth in net domestic product, 
increased from 1.9 percent per annum before the Green Revolution period (1950-1951 
to 1966-1967) to 2.3 percent during the first phase of the Green Revolution (1966-
1967 to 1980-1981). The growth rate accelerated further to 3.1 percent during the 
second phase of the Green Revolution (1980-1981 to 2000-2001). At the same time, 
the share of agriculture in total GDP has fallen from about a little over half in the early 
1950s to around one-fourth in the late 1990s. Similar changes have occurred in the 
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country’s export basket as well. The share of agricultural exports in total exports of 
the country fell from 44 percent in early 1960s to about 14 percent in the late 1990s2. 

The structural reforms initiated in 1991, have facilitated higher exports of a 
number of commodities. The growth rate of Agri-exports has accelerated from 11.9 
percent to annum in 1980s to 18.6 per annum during first half 1990s. Since 24 years 
time series secondary data (1970-71 to 1993-94) indicated the balance of trade of 
India, which shows negative balance in aggregate, but it was positive in agricultural 
commodities3. 

   Since 1991, various policy reforms including delicensing, deregulations and 
removal of various controls to create globally competitive environment by providing 
stimulus to exports under Trade liberalization, steps have been taken to lower import 
duties. On capital goods particularly for food processing industries and subsidy on air 
freight for export of perishables. 

        India’s share in World production of several commodities is quite 
significant while its share in their trade is pitiably low especially for fruits and 
vegetables, fish, meal and cereals. In the International trade and Agricultural exports, 
in recent years technological and marketing collaboration with countries like US. 
Holland, France and Israel have expanded production and export of floriculture, 
mushroom groups etc. In the early sixties the share of agricultural commodities was 45 
percent in the total exports but this share has been declined to 16 percent by 2006-07. 

Agricultural trade- Export Performance upto 2000  

 Food and Agricultural Organization has reviewed the importance of 
agricultural trade up to 2000 under WTAO agreement. Its review is given as follows4. 
Agricultural exports account for a significant share of India’s total export basket. 
During the triennium (hereafter referred to as “TE”) ending in 2000, exports of 
agricultural products accounted for about 12.8 percent share of total exports from 
India.   Although the share of agricultural exports in total exports has fallen from 19.5 
percent during TE 1988, foreign exchange earnings from agricultural exports have 
increased significantly. Foreign exchange earnings from agricultural exports increased 
from US$2.3 billion in TE 1988 to US$3.2 billion in TE 1994, and further to US$4.9 
billion in TE 2000. Thus, the total value of agricultural exports exhibited a higher 
growth during the period between TE 1994 and TE 2000 as than with the growth 
recorded between TE 1988 and TE 1994. The actual value of agricultural exports in 
TE 2000 was about 17.7 percent higher than the extrapolated trend value based on 
1985-1994 exports. 
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Net exports showed more or less positive growth from 1989 to 1996, barring 
the two years between 1992 and 1994 caused by an increase in imports. After 1996, 
there was a continuous decline in net agricultural exports for three years, 1997, 1998 
and 1999, because of the fall in exports and increase in imports. 

While the net trade balance of agricultural trade has been favourable all 
through the period, there are significant year-to-year variations. During the period 
from 1989 to 1993, the ratio of agricultural imports to agricultural exports remained 
below 0.5. In 1994, this ratio jumped to 0.68. It fell below 0.5 in 1995 and remained 
below this level in 1996 and 1997 as well. This ratio increased significantly in 1998 
and 1999 but fell again in 2000. In general, the ratio of agricultural imports to 
agricultural exports during TE 2000 was about 1.49 times the value of this ratio during 
TE 1994. 

From the data, both exports and, in particular, imports exhibit a greater 
stability, which is indicated by the drop in coefficient of variation during the second 
period as compared with the first period.         From these trends in overall exports, it 
appears that the 1991 economy-wide unilateral reforms, which reduced protection 
given to the manufacturing sector, introduced the convertibility of the rupee on the 
trade account and shaped a relatively more open export policy, have had a much 
greater impact on exports of agricultural products than the changes brought about by 
the liberalization of agricultural trade under the Agreement on Agriculture (AoA). 
This is evident from the trends in the real effective exchange rate and trends in 
agricultural exports during 1989-2000. The rising trend in exports was reversed in 
1997, and exports continued to decline until 1999. The slowdown in exports during 
these years is due to several factors such as very little or no trade liberalization and the 
significant decline in commodity prices and world trade during 1997, 1998 and 1999. 
These facts are also supported by the unilateral trade liberalization measures that have 
been taken during recent years, which are reflected in the trends in individual 
commodity exports of certain items discussed in the next section. 

The diverse trends in exports of various agricultural items witnessed during 
the study period have changed the export basket composition of agricultural products 
somewhat. For example, tea, which accounted for about 19 percent share of total 
agricultural exports during TE 1988, accounted for only 9 percent share of agricultural 
exports during TE 2000. This is despite the fact that the actual quantum of exports 
during TE 2000 was about 40 percent higher than the extrapolated volume for the 
same period based on the 1985-1994 trends. Very similar changes were witnessed in 
the case of coffee as well. 
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Likewise, exports of oilseed cakes, which witnessed a very high growth 
during the period between TE 1988 and TE 1994 (188 percent in quantum terms and 
202 percent in value terms) exhibited a significant decline during the second period 
between TE 1994 and TE 2000. The actual level of exports of oilseed cakes in TE 
2000 was 75 percent below the extrapolated value for the same period based on the 
1985-1994 trend line. As a result, the share of oilseed cakes in total exports, which had 
increased from 9.2 percent in TE 1988 to about 20 percent in TE 1994, fell to 8.8 
percent in TE 2000. This change in exports of oil cakes is due to unilateral trade 
policy changes. During the 1980s and the pre-AoA period, imports of edible oils were 
restricted, which provided higher incentives for domestic production of oilseeds. 
When imports of edible oils were liberalized in 1994, the output of oilseeds witnessed 
a slowdown after 1994, which had an impact on the production as well as exports of 
oil cakes. 

However, exports of rice, which accounted for a 9.3 percent share of total 
agricultural exports during TE 1988, improved its share to 19.5 percent during TE 
2000. The level of rice exports increased by 126 percent between TE 1988 and TE 
1994 and further by 275 percent between TE 1994 and TE 2000. The actual level of 
rice exports in TE 2000 was 70 percent higher than the extrapolated trend value. The 
fall in the unit value of rice exports is due to the change in the product mix of exports 
of rice. There are two main types of rice: basmati and non-basmati. The exports of 
non-basmati rice were canalized through the Food Corporation of India. In early 1992, 
the liberalization of non-basmati rice exports was started by permitting exports of 
some superfine long-grain varieties, subject to a Minimum Export Price. In October 
1994, export controls were lifted from all types of rice, including non-basmati 
common rice varieties. These reforms paid rich dividends, which is evident from the 
remarkable increase in exports of rice. India emerged as the second-largest exporter of 
rice in 1995, after Thailand, which is the largest exporter of rice in the world . Export 
of rice from India amounted to 4.9 million tonnes in 1995, comprising 4.5 million 
tonnes of non-basmati and 0.4 million tonnes of basmati rice, respectively. Rice 
exports were around 2.5 million tonnes between 1996 and 1997. In 1998 again, the 
quantity of rice exported, both basmati and non-basmati, touched 5 million tonnes. 

Exports of fruits and vegetables (excluding pulses), which account for about 
16 percent share of agricultural exports, did not show evidence of any great changes. 
The average level of exports of fruits and vegetables in TE 2000 was only 23 percent 
higher than the level of exports in TE 1994 but was 7 percent below the extrapolated 
trend value for the period TE 2000. Almost similar changes were observed in the case 
of cashew exports. The exports of cashew nuts in TE 2000 were just 20 percent above 
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the actual level of exports in TE 1994 but were 21 percent below the extrapolated 
trend value for the period TE 2000. 

In the case of spices, exports during the second period between TE 1994 and 
TE 2000 witnessed a higher growth than that between TE 1988 and TE 1994. This is 
reflected in the higher increase in the actual level of exports during TE 2000 over the 
TE 1994 value (48 percent) as compared with the lower growth recorded between TE 
1988 and TE 1994 (30 percent). The increase in exports of other items such as meat 
and meat preparations and tobacco witnessed during the post-AoA period is also 
promising, but their share in agricultural exports remains low. 

In the case of cotton, another item in which the country has a comparative 
advantage, exports have traditionally been subject to quotas announced by the 
Commissioner of Textiles. Sometimes, exports are even forbidden if there are 
shortages in the domestic market. As a consequence of these controls, the cotton 
industry experiences considerable uncertainty as well as periodic shocks. This is 
reflected in the rise in the coefficient of variation during the second period. 

In 1995, when the various agreements were signed under the WTO, there were 
great expectations. That in a liberalized trading environment for agriculture, tariff and 
non-tariff barriers would come down and fair trading opportunities would open up for 
all countries, including India.  

Based on these assumptions of substantial reductions in tariff and non-tariff 
barriers, some studies predicted enormous gains to developing countries. These macro 
models assumed perfectly competitive markets for agricultural commodities. 
Unfortunately, even after 13 years of signing the WTO agreement, an imperfectly 
competitive export market persists.  

The developed, Western, countries have found several escape routes to 
circumvent the spirit of the WTO agreement and failed to bring about substantial 
reduction in domestic and export subsidies in their own countries. Thus, an 
imperfectly competitive export market structure for agricultural commodities persists. 
The emergent scene is humbling for the market evangelists who had predicted 
buoyancy in agricultural exports for developing countries, post-WTO, and had 
entertained fantasies about agricultural exports acting as an engine of growth for the 
economy as a whole. Of course, India should exploit such opportunities of export but 
this would imply development of small segments of the agricultural sector.  

Over the years, though the share of agriculture in total GDP has declined 
substantially, dependence on agriculture has hardly declined. Agriculture will continue 
to remain the main livelihood for the bulk of the population. Hence' broad-based 
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agricultural, and not enclave growth, should be at the centre of rural development and 
welfare. Use of the alarmingly large foodgrain stocks that add up to more than 60 
million tones is another strategy. Of course, focusing on these areas would also 
strengthen India's agricultural export capabilities.  

There is a broad consensus that at present, globalization is highly inequitable 
and biased against developing countries. For instance, global agricultural subsidies are 
estimated to add up to some $360 billion annually, or nearly a billion dollars a day. Of 
this total, 80 per cent is accounted for by OECD countries. Unless domestic and export 
subsidies are reduced in the developed countries, a fair and just international trade 
regime in agricultural commodities remains a text-book concept.  

As the Director-General of the World Food Policy Research Institute and the 
2001 World Food Prize laureate, Dr Per Pinstrup-Andersen puts it, "Unless developed 
countries are willing to open their markets to temperate-zone agricultural exports from 
developing countries and end tariff escalation against processed and higher value 
products, the benefits that developing countries and the poor people who live in them 
will derive from globalization will be limited" 5.  

 
 

Table No.1 

EXPORT OF AGRICULTURAL PRODUCTS DURING 1990-91 AND 2000-01 

VALUE (Rupees in crores) 

Commodity April 90 - March 91 April 91 - March 92 April 92 - March 93 

 Quantity Value Quantity Value Quantity Value 

1 2 3 4 5 6 7 

Pulses     34.31 53.44 

Rice Basmati 527.47 439.95 266.53 499.18 324.79 800.64 

Rice(Other than Basmati)   411.94 256.41 255.62 174.96 

Wheat 134.41 29.23 586.52 126.98 36.75 10.21 

Other Cereals 7.32 2.77 14.15 7.01 17.06 10.16 

Sub-Total (Foodgrains) 669.2 471.95 1279.14 889.58 668.53 1049.41 

Tea 202 1074.82 216.43 1211.64 168.07 976.56 

Coffee 85.98 253.32 1798.42 332.09 114.14 376.25 

Tobacco Unmanufactured 67.49 192.66 68.78 314.11 70.61 355.57 
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Tobacco Manufactured 17.68 70.69 15.47 62.92 17.65 118.47 

Poultry & Dairy Products # # # # # # 

Floriculture Products   NA 14.80$$ NA 14.91$$ 

Spices 100.4 233.21 141.85 372.13 128.71 393.42 

Cashew nut Shell Liquid 5.47 5.34 4.54 4.02 4.26 3.81 

Cashew  49.88 441.46 65.51 671.51 58.4 744.85 

Sesamum Seed 59.77 91.31 59.59 102.49 67.7 116.22 

Nigerseed * * * * * * 

Groundnut 33.02@ 58.00@ 3.61 7.34 4.34 7.72 

Guargum Meal   61.41 92.55 62.37 103.19 

Oil Meals 2411.2 624.9 2958.07 921.39 3678.84 1545.29 

Castor Oil 36.21$ 57.51$ 90.85 139.7 68.23 117.39 

Shellac 5.72 14.65 5.69 25.7 5.01 41.07 

Sugar 200.82 37.39 445.71 157.25 485.1 353.51 

Mollases * * * * * * 

Fruits/Vegetable Seeds  217.29  348.98  312.42 

Fresh Fruits # # # # # # 

Fresh Vegetables # # # # # # 

Processed Vegetables $$ $$ # # # # 

Processed Fruit Juices  61.98  88.34  119.76 

Miscellaneous Processed 
Items  

150.95  102.19  108.44 

Meat & Preparations  140.93  230.74  257.11 

Marine Products 158.45 959.68 190.19 1442.72 210.79 1743.15 

Cotton Raw including 
Waste 

497.14 854.72 160.34 305.94 63.74 181.78 

Jute Hessain # # # # # # 

Poultry Products       
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Paper/Wood products # # # # # # 

Total Agricultural Exports  6012.76  7838.13  9040.3 

Total National Exports  32527.28  44041.81  53688.26 

% Share of Agricultural 
Exports in   

18.49  17.8  16.84 

National Exports       

Pulses 43.6 73.59 50.51 90.41 61.36 131.91 

Rice Basmati 527.23 1061.26 442.13 865.32 373.31 850.67 

Rice(Other than Basmati) 565.19 225.46 448.5 340.47 4540.7 3717.41 

Wheat 0.39 0.21 86.63 42.34 632.47 366.76 

Other Cereals 148.32 34.02 84.24 28.03 28.1 16.97 

Sub-Total (Foodgrains) 1284.73 1394.54 1112.01 1366.57 5635.94 5083.72 

Tea 154.28 1059.16 151.45 975.48 158.75 1171.11 

Coffee 118.47 545.6 128.47 1052.93 156.09 1502.94 

Tobacco Unmanufactured 90.49 368.26 42.91 184.13 77.66 378.69 

Tobacco Manufactured 14.18 92.95 10.82 70.62 9.43 68.13 

Poultry & Dairy Products # #  48.83  58.76 

Floriculture Products NA 18.84$$  30.84  60.14 

Spices 182.33 568.91 154.95 612.24 203.73 793.52 

Cashewnut Shell Liquid 3.63 2.89 3.35 2.44 0.76 1.45 

Cashew  74.84 1045.31 76.9 1244.65 70.07 1235.7 

Sesamum Seed 39.05 73.51 59.57 141.73 84.14 257.26 

Nigerseed * * * * * * 

Groundnut 254.21 170.63 51.12 101.32 118.91 230.69 

Guargum Meal 74.51 140.82 67.75 142.82 83.3 227.2 

Oil Meals 4837.28 2323.92 4150.85 1797.84 4300.82 2348.61 

Castor Oil 138.91 289.3 184.64 441.28 291.82 742.52 

Shellac 5.97 65.47 4.58 46.86 5.7 62.73 
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Sugar 204.53 178.08 51.08 62.16 863.72 506.4 

Mollases * * * * * * 

Fruits/Vegetable Seeds  414.34 3.54 22.98 6.72 41.14 

Fresh Fruits # #  188.75  230.19 

Fresh Vegetables # #  247.98  297.41 

Processed Vegetables # #  79.14  142.75 

Processed Fruit Juices  155.6  169.44  204.56 

Miscellaneous Processed 
Items  128.42  112.6  540.45 

Meat & Preparations  344.52  402.73  627 

Marine Products 257.98 2551.89 320.91 3536.64 327.37 3381.13 

Cotton Raw including 
Waste 

312.56 653.59 70.75 139.76 33.28 203.54 

Jute Hessain # #     

Poultry Products       

Paper/Wood products # # # #   

Total Agricultural Exports  12586.55  13222.76  20397.74 

Total National Exports  69748.85  82673.4  106353.4 

% Share of Agricultural 
Exports in   

18.05  15.99  19.18 

 

 

NATIONAL EXPORTS 

Commodity April 96 - March 97 April 97 - March 98 April 98 - March 99 

 Quantity Value Quantity Value Quantity Value 

1 2 3 4 5 6 7 

Pulses 55.22 131.58 168.05 360.89 104.1 223.03 

Rice Basmati 523.16 1247.64 593.32 1685.62 597.79 1876.91 

Rice(Other than Basmati) 1989.04 1924.72 1795.74 1685.38 4365.89 4403.85 

Wheat 1145.9 698.45 1.52 0.4 1.76 1.36 
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Other Cereals 71.04 48.65 15.35 12.59 9.53 8.68 

Sub-Total (Foodgrains) 3784.36 4051.04 2573.98 3744.88 5079.07 6513.83 

Tea 179.55 1037.08 193.7 1876.29 210.4 2264.89 

Coffee 163.03 1426.59 160.27 1696.14 193.61 1727.92 

Tobacco Unmanufactured 106.64 660.48 134.07 917.48 75.04 572.29 

Tobacco Manufactured 10.27 96.29 10.63 152.76 13.93 189.5 

Poultry & Dairy Products  123.79  118.04  96.97 

Floriculture Products  63.4  86.75  105.96 

Spices 222.09 1202.14 230.53 1409.66 209.83 1632.52 

Cashewnut Shell Liquid 1.73 2.77 4.45 7.17 1.89 4.13 

Cashew  68.86 1285.48 76.9 1399.91 77.28 1627.47 

Sesamum Seed 103.8 275.28 129.32 302.58 105.25 323.51 

Nigerseed ** ** ** ** ** ** 

Groundnut 148.78 325.84 245.4 566.3 58.33 139.66 

Guargum Meal 95.2 356.13 102.77 544.99 92 727.7 

Oil Meals 4787.85 3495.34 4497.91 3435.23 3487.81 1941.69 

Castor Oil 241.47 627.24 204.42 576.13 203.91 672.11 

Shellac 5.23 52.3 8.86 58.07 8.11 65.3 

Sugar 667.27 860.8 173.28 244.45 12.74 17.36 

Mollases 1049.08 217.09 73.51 10.48 9.87 7.08 

Fruits/Vegetable Seeds 2.8 42.08 4.65 53.48 4.95 64.58 

Fresh Fruits  244.4  276.84  266.33 

Fresh Vegetables  334.38  312.95  274.02 

Processed Vegetables  116.79  116.51  167.27 

Processed Fruit Juices  209.44  272.87  290.87 

Miscellaneous Processed 
Items  764.07  255.58  255.08 

Meat & Preparations  708.91  808.35  788.12 
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Marine Products 394.55 4007.63 398.2 4486.76 311.26 4368.55 

Cotton Raw including 
Waste 269.58 1574.51 157.53 821.89 41.96 206.92 

Jute Hessain   102.42 290.91 65.13 199.01 

Poultry Products       

Paper/Wood products       

Total Agricultural Exports  24161.29  24843.45  25510.64 

Total National Exports  118817.3  130100.6  139751.8 

% Share of Agricultural 
Exports in   20.33  19.1  18.25 

National Exports       

Pulses 194.18 419.56 242.94 537.1 79.17 189.03 

Rice Basmati 638.38 1780.34 848.92 2141.94 297.49 954.93 

Rice(Other than Basmati) 1257.79 1345.58 683.19 784.16 420.51 493.01 

Wheat Neg. Neg. 879.48 444.23 1236.08 659.87 

Other Cereals 6.05 9.91 45.25 39.08 90.32 60.13 

Sub-Total (Foodgrains)  3555.39  3946.51  2356.97 

Tea 179.31 1784.67 202.58 1975.75 115.6 1139.59 

Coffee 190.11 1434.85 190.41 1188.82 114.04 700 

Tobacco Unmanufactured 118.84 812.04 97.43 661 45.81 296.21 

Tobacco Manufactured 12.79 196.88 11.18 209.7 8.66 134.93 

Poultry & Dairy Products  58.68  107.89  113.92 

Floriculture Products  116.72  132.65  71.65 

Spices 234.99 1767.43 245.07 1622.62 131.97 921.82 

Cashewnut Shell Liquid 1.93 4.07 2.17 3.73 0.5 1.53 

Cashew  92.32 2456.61 81.66 1878.47 52.06 956.73 
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Sesamum Seed 95.11 328.22 182.74 517.55 108.17 288.14 

Nigerseed 16.16 45.51 29.49 80.35 6.08 15.8 

Groundnut 158.13 371.76 136.76 316.05 45.89 105.87 

Guargum Meal 113.75 814.77 126.96 590.18 64.26 227.31 

Oil Meals 2594.25 1637.86 2430 2044.62 728.31 626.42 

Castor Oil 269.11 1067.4 269.31 952.6 108.07 358.82 

Shellac 6.56 78.08 9.12 128.05 3.36 40.42 

Sugar 13 18.14 331.18 427.74 10.42 1236.14 

Mollases 129.7 22.13 420.69 75.19 186.48 42.9 

Fruits/Vegetable Seeds 5.4 79.5 9.03 61.5 2.76 40.08 

Fresh Fruits  307.43  385.44  198.67 

Fresh Vegetables  335.47  455.11  319.23 

Processed Vegetables  184.71  230.71  124.93 

Processed Fruit Juices  373.21  599.15  317.42 

Miscellaneous Processed 
Items  

295.36  497.82  407.44 

Meat & Preparations  819.43  1469.12  622.86 

Marine Products 390.74 5124.56 507.81 6368.37 237.9 3542.43 

Cotton Raw including 
Waste 

15.91 77.07 30.14 223.95 4.03 15.97 

Jute Hessain 52.4 191.7 96.51 311.96 26.34 95.74 

Poultry Products  62.83  105.14  91.12 

Paper/Wood products  891.18  1341.56  843.23 

Total Agricultural Exports  25313.66  28909.3  16254.29 

Total National Exports  159095.2  202509.8  115762.1 

% Share of Agricultural 
Exports in   15.91  14.28  14.04 
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National Exports       

 
#: Commodity not reported  @: Other Oilseeds. @@: Oilseeds  P: Provisional  
Source: - Director General of Commercial Intelligence & Statistics, Ministry of Commerce.  

Table No-2 

COMMODITY COMPOSITION OF EXPORTS 

 

Percentage share 

Commodity Group 2004-05 2005-06 April -October 

2005-06      2006-07 

1 Primary products 16.0 15.4 14.9 13.9 

 Agriculture allied 10.5 10.2 9.9 9.9 

 Ores &minerals 5.5 5.2 5.0 4.0 

2 Manufactured goods 74.2 72.0 73.5 69.0 

 Textile incl RMG 14.9 14.5 11.0 9.8 

 Germs & Jewelery 16.5 15.1 16.8 12.9 

 Engineering goods 20.7 20.7 20.6 22.5 

 Chemicals And Related Products 12.2 11.6 11.3 10.4 

 leather& manufactures 2.9 2.6 2.1 1.8 

 Handicrafts (incl, carpet hand made) 1.2 1.2 1.3 1.0 

3 Petroleum crude and 
 products(incl coal) 

8.5 11.5 11.0 16.3 

 Total Exports 100.0 100.0 100.0 100.0 

 

 

Table No-3 

Classification of Indian Exports (Rs. Crores) 

 
Si. No  1970-71 1980-81 2004-05 

1. Agriculture and allied 
products  

487 
(31.7) 

2057 
(30.6) 

35963 
(10.1) 

2. Ores and minerals 164 
(10.7) 

413 
(6.2) 

18842 
(5.3) 

3. Manufactured goods 772 
(50.3) 

3747 
(55.8) 

261358 
(73.4) 

4. Mineral Fuels including coal 13 
(0.8) 

28 
(0.4) 

30518 
(8.6) 

5. Others 99 465 9388 
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(6.5) (6.9) (2.6) 

 Total 1535 

(100.0) 

6710 

(100.0) 

356069 

(100.0) 

Source; Handbook of Statistics on Indian economy 2004-05 

Table No-4 

Principle Export (Rupees in crores) 

  1960-

61 

1970-

71 

1980-

81 

1990-91 2000-01 2004-05 2005-06 

1 2 3 4 5 3 4 5 6 

I Agriculture and allied 
products 

284 487 2057 6317 28582 39579 46703 

1.1 Coffee 
 

7 25 214 252 1185 1069 1731 

1.2 Tea and mate 12.4 14.8 426 1070 1976 1840 1589 

1.3 Oilcakes 14 148 125 609 2045 3178 4875 

1.4 Tobacco  16 33 141 263 871 1255 1032 

1.5 Cashew kernels 19 57 140 447 1883 2489 2594 

1.6 Spices  17 39 11 239 1619 1883 2116 

1.7 Sugar and molasses 30 29 40 38 511 155 598 

1.8 Raw cotton 12 14 165 864 224 423 2904 

1.9 Rice - 5 224 462 2943 6769 6221 

1.10  Fish and fish 
Preparations 

5 31 217 960 6367 6469 7036 

1.11 Meat and meat 
preparations 

1 3 56 140 1470 1905 2750 

1.12 Fruit vegetable and 
pulses 

6 12 80 216 1609 2690 3649 

1.13 Miscellaneous 
processed foods 

1 4 36 213 1094 1277 1589 

II Ores and minerals(excl, 
cola) 

52 164 414 1497 4139 20524 23733 

II.1 Mica - 16 18 35 64 63 77 

II.2 Iron ore(million tone) 17 17 303 1049 1634 14726 16829 

III Manufactured  goods 291 772 3747 23736 160723 278679 328507 

III.1 Textile fabrics and 
manufacture(excl. 
carpets hand made) 

73 145 933 6832 - -  

III.1.1 Cotton yarn products 
made up etc.  

65 142 408 2100 16030 15502 17456 

III.1.2 Readymade garments 
all textile material 1 29 550 

4012 
 

48 

25478 
 

221 

29482 
 

474 

37952 
 

590 
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III.3 Jute manufactures incl. 
yarn 

135 190 330 298 932 1240 1381 

III 4 Leather& leather 
manufacture include 
leather footwear, travel 
goods and leather 
garments 

28 80 390 2600 8914 10881 11915 

Handicrafts 11 73 952 6167 5097 4428 5683 III.5 
III 6 

Jems and Jewellery 
1 45 618 5247 33734 61834 68752 

III.6 Chemicals and allied 
products 

7 29 225 2111 22851 45704 52839 

III.7  Machinery, transport 
and metal 
manufactures including 
iron and steel* 

22 198 827 3872 31870 77613 94369 

IV Mineral fuels and 
lubricants(incl.coal)# 

7 13 28 948 8822 32083 52538 

 Total export 642 1535 6711 32553 203571 375340 456418 

 Source: Economic Survey 2006-07 

 
 

Export Potential of Agricultural Economy 

Agricultural exports were 44 percent of total exports in FY 1960; they 
decreased to 32 percent in FY 1970, to 31 percent in FY 1980, to 18.5 per cent in FY 
1988, and to 15.3 per cent in FY 1993. This drop in share of agriculture in total 
exports was somewhat misleading because agricultural products, such as jute and 
cotton, which were exported in the raw form in the 1950s, have been exported as 
cotton yarn, fabrics, ready-made garments, coir yarn, and jute manufactures since the 
1960s. 

The composition of agricultural and allied products for export changed primarily 
due to the continuing increase of demand in the domestic market. This demand cut 
into the excess available for export in spite of a continuing desire, on the part of 
government, to shore up the invariant foreign-exchange shortage. In FY 1960, tea was 
the major export by value. Oil cakes, cashew kernels, tobacco, raw cotton and spices 
were about equal in value but were only one-eighth of the value of tea exports. By FY 
1980, tea was still a major export commodity, however rice, coffee, fish, and fish 
products came close, followed by oil cakes, cashew kernels, and cotton. In 1992-93 
fish and fish products became the main agricultural export, followed by oil meals, then 
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cereals, and then tea. The share of fish products rose steadily from less than 2  per cent 
of all agricultural exports in FY 1960, to 10 per cent in FY 1980, to around 15 per cent 
for the 3-year period ending in FY 1990, and to 23 per cent in FY 1992. The 
contribution of tea in agricultural exports fell from 40 per cent in FY 1960 to around 
per cent percent in the FY 1988-FY 1990 period, and to only 13 per cent by FY 1992. 

Excellent export prospects, competitive pricing of agricultural products and 
standards, which are internationally comparable have created enormous trade 
opportunities in the Indian agro industry.  

The agriculture economy in the country is in the doldrums and the farmers are in 
the grip of a crisis. One of the perceived threats emanates from the ongoing process of 
liberalisation of agricultural trade by way of removal of quantitative restrictions  and 
implementation of the tariff rates regime under the World Trade Organization (WTO). 
Under the Uruguay Round, agricultural tariffs have generally been bound at 100 per 
cent for primary products, 150 per cent for processed products and 300 per cent for 
edible oil. At present, the bound rates of duty in respect of several agricultural 
commodities are at low levels. 

          India is the world’s second largest producer of vegetables after China, but 
hardly 1 per cent of the produce is exported. The main constraint is the quality of 
vegetables. The quality requirements for vegetables for export differ from those for 
domestic needs. India is the world's second largest producer of fruits & vegetables, but 
hardly 2% of the produce is processed. India is the land of spices producing all 
varieties worth over Rs. 3500 crores (US $ 900 million) amounting to 25-30% of 
world production, which is processed for value-addition and export. It grows 22 
million tonnes of oilseeds covering most of the varieties. Other important plantation 
products include tea, coffee, cocoa and cashew.  It has large marine product and 
processing potential with varied fish resources along the 8041 km. long coastline, 
28000 km. of rivers and millions of hectares of reservoirs & brackish water. India's 
livestock population is largest in the world with 50% of world's buffaloes and 20% of 
cattle’s, but only about 1% of total meat production is converted to value added 
products6.   

  India has the largest livestock population in the world, produces about 220 
million tons of different food grains every year; it is the largest producer of tea and 
milk in the world, the second largest producer in the world of rice, sugarcane, fruits, 
vegetables, wheat and cashew. The country also has the best in organic produce in the 
world. Economics experts and various studies conducted across the globe envisage 
India and China to rule the world in the 21st century. For over a century the United 
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States has been the largest economy in the world but major developments have taken 
place in the world economy since then, leading to the shift of focus from the US and 
the rich countries of Europe to the two Asian giants- India and China.  

The rich countries of Europe have seen the greatest decline in global GDP 
share by 4.9 percentage points, followed by the US and Japan with a decline of about 
1 percentage point each. Within Asia, the rising share of China and India has more 
than made up the declining global share of Japan since 1990. During the seventies and 
the eighties, ASEAN countries and during the eighties South Korea, along with China 
and India, contributed to the rising share of Asia in world GDP.  
         According to some experts, the share of the US in world GDP is expected to fall 
(from 21 per cent to 18 per cent) and that of India GDP to rise (from 6 per cent to 11 
per cent in 2025), and hence the latter will emerge as the third pole in the global 
economy after the US and China.  

Indian Economy experienced a GDP growth of 9.0 percent during 2005-06 to 
9.4 percent during 2006-07. By 2025 the India's economy is projected to be about 60 
per cent the size of the US economy. The transformation into a tri-polar economy will 
be complete by 2035, with the Indian economy only a little smaller than the US 
economy but larger than that of Western Europe. By 2035, India is likely to be a larger 
growth driver than the six largest countries in the EU, though its impact will be a little 
over half that of the US.  

India, which is now the fourth largest economy in terms of purchasing power 
parity, will overtake Japan and become third major economic power within 10 years 7. 

If India attained self-sufficiency in food in the 1980s, it was the 1990s that 
saw it join the ranks of the major food grain exporting countries. Along with wheat, 
India now exports substantial quantities of rice, and is in fact a leading rice exporting 
country accounting for a third of world rice trade and the largest exporter of the 
world's best rice, known as basmati. Several agricultural sectors, India are the world’s 
leading or one of the largest producers. For example, the country is second largest 
milk producing country in the world. 

MAJOR EXPORT MARKETS 

Major destinations for export of Indian agricultural products (2006-07), 
include  

Product Major Markets 
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Floriculture USA, Japan, UK, Netherlands & Germany 

Fruits & Vegetable Seeds Pakistan, Bangladesh, USA, Japan & Netherlands 

Fresh Onions Bangladesh, Malaysia, Sri Lanka, UAE, Pakistan & Nepal  

Other Fresh Vegetables UAE, Bangladesh, Pakistan, Nepal & Sri Lanka 

Walnuts Spain, Egypt, Germany, UK & Netherlands 

Fresh Mangoes UAE, Bangladesh, UK, Saudi Arabia & Nepal 

Fresh Grapes Netherlands, UK, UAE, Bangladesh, Belgium 

Other Fresh Fruits Bangladesh, UAE, Netherlands, Nepal, Saudi Arabia 

Dried & Preserved 
Vegetables 

Russia, France, USA, Germany & Spain 

Mango Pulp 
Saudi Arabia, Netherlands, UAE, Yamen, Arab Republic & 
Kuwait 

Pickles & Chutneys Russia, USA, Belgium, Netherlands & France 

Other Processed Fruits USA, Netherlands, UK, UAE & Saudi Arabia 

Buffalo Meat Malaysia, Philippines, Saudi Arabia, Jordan & Angola 

Sheep / Goat Meat Saudi Arabia, UAE, Qatar, Oman & Kuwait 

Poultry Products UAE, Kuwait, Oman, Germany & Japan 

Dairy Products Bangladesh, Algeria, UAE, Yamen, Arab Republic & Egypt 

Animal Casings Germany, Portugal, France, Spain & Italy 

Processed Meat Seychelles, UAE, Hong Kong, Germany & USA 

Groundnuts Indonesia, Malaysia, Philippines, UK & Singapore 

Guar Gum USA, China, Germany, Italy & Netherlands 

Jaggery & Confectionery Portugal, USA, Bangladesh, Pakistan & Nepal  

Cocoa Products  Nepal, Netherlands, Malaysia, Yamen Arab Republic & UAE 

Cereal Preparations USA, UK, Nepal, Sri Lanka & UAE  

Alcoholic Beverages  Jamaica, Thailand, UAE, Angola & Bhutan  
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Miscellaneous Preparations  UAE, Iran, USA, UK & Indonesia  

Milled Products  USA, UK, Indonesia, Maldives & UAE  

Basmati Rice  Saudi Arabia, Kuwait, UK, UAE & Yamen Arab Rep.  

Non Basmati Rice  Nigeria, Bangladesh, South Africa, UAE & Ivory Coast  

Wheat  Bangladesh, Philippines, UAE, Sudan & Myanmar  

Other Cereals  Bangladesh, Sri Lanka, Sudan, Benin, Thailand  

Natural Honey USA, Germany, Saudi Arabia, UK & UAE  

Pulses  Bangladesh, Sri Lanka, Pakistan, UAE & Nepal  

Product-wise Export Data (2002-03 to 2006-07) 

Export Problems 

Even as Indian cultivators are exposed to import competition from highly 
subsidized agricultural production, especially from developed countries, they are 
being told to diversify production and increase export capabilities in order to survive. 
But, quite apart from other problems, agricultural exports are increasingly subject to 
certification and labeling processes which are cumbersome and expensive. In this 
edition of Macroscan, C. P. Chandrasekhar and Jayati Ghosh examine the kinds of 
national and international regulation which govern world agricultural trade, and 
consider the implications for Indian farmers. WORLD trade in agricultural 
commodities has been far less buoyant over the second half of the decade of the 
1990s, than was earlier predicted. Not only have world prices of many such 
agricultural commodities slumped, but even volumes of trade have not gr own much, 
to the point where in the past few years, the total dollar value of trade in many 
commodities has actually fallen.  

There are many reasons for this8, including reduced or changing patterns of 
food demand across the world. One important factor has been the growing role of 
different types of national and international regulation -- and associated requirements 
for certification and labelling in governing agricultural trade generally. Such 
regulatory regimes attempt to balance the health, safety and preference needs of 
consumers with the requirements of producers. However, the balance is not an easy 
one, and all too of ten the ones who are worst affected are small holding cultivators of 
developing countries, who find that they are either unable to afford or lack the 
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technical expertise to undertake and fulfill, the complex requirements of certification. 
These issues are becoming especially important for Indian agriculture, which is 
subject to growing competition (at the margin, and often implicit rather than actual) 
from highly subsidized imports in the domestic market, and at the same time 
increasingly has to deal with complicated regulatory practices in the case of exports. 
The share of agriculture in total exports fell quite sharply even in the period between 
1998-99 and 2000-01.  

Many commodities remained relatively stagnant in terms of exports. On the 
other hand, some of the more buoyant exports, such as coffee, spices, and fruits 
vegetables and pulses, are precisely those in which certification and labelling are 
likely to play a growing role in future in world markets. The regulatory measures that 
proliferate in agricultural trade are not only complex and manifold, but also tend to 
vary a great deal between countries.  

International regulatory regimes  

        The Codex Alimentarius Commission is a joint creation of the Food and 
Agriculture Organization (FAO) and the World Health Organization (WHO) to 
implement the Joint FAO/WHO Food Standards Programme. The stated purpose of 
this is: a) protecting the health of the consumers and ensuring fair practices in the food 
trade; b) promoting coordination of all food standards work undertaken by 
international governmental and non-governmental organisations; c) determining 
priorities and initiating and guiding the preparation of draft standards through and with 
the aid of appropriate organizations; (d) finalizing standards elaborated as above and, 
after acceptance by governments, publishing them in a Codex Alimentarius either as 
regional or world wide standards, together with international standards already 
finalized by other bodies, wherever this is practicable; and e) amending published 
standards, after appropriate survey in the light of developments. The Codex has 
proved to be an important means of harmonizing standards with a view to satisfying 
consumers of different countries. Nevertheless, it is true that the standards so specified 
often mean a substantial increase in costs of cultivation/processing/distribution, which 
in turn tends to increase concentration in this sphere of economic activity. It is hard for 
agricultural small holders to meet or to prove that they meet such standards.  

Some foreign regulations which affect Indian farm exports  

There are many examples of how regulation in other countries has affected the 
ability of Indian exporters to access foreign markets. This example from Europe 
shows how even relatively small measures can have far-reaching effects. The 
European Union has  brought in stricter quality legislation on imported food products, 
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including animal feeds specially pertaining to permissible levels of aflatoxin, hexane 
and pesticide residues and other harmful foreign material that enter agricultural 
produce during post -harvest handling and processing. This is expected to affect 
India's exports negatively, particularly those of groundnut, cashewnuts, walnuts, 
pepper, chilies, oilcakes and marine products.  

 Aflatoxins are potent carcinogenic, immuno-suppressive bio-chemicals 
produced when the aspergillus fungus invades certain agricultural commodities. They 
tend to pose very serious problems for many agricultural commodities, including 
maize, chilies, sesame and groundnut. The products affected in this case include HPS 
groundnuts, extractions, spice oils, essential oils, derived from flowers, and so on, 
besides others.  

In HPS groundnuts the aflatoxin level has been brought down to 10 ppb in raw 
nuts and 4 ppb in consumer-ready processed nuts from 10-30 ppb allowed earlier. The 
levels of aflatoxin in foodstuffs develop mostly when moist unsterilised agricultural 
product s, whether raw or processed, are stored in confined space with improper air 
ventilation.  

The aflatoxin level in HPS groundnut ranges from a low of 10 to over 130-150 
and is linked to the quality of groundnuts. The lower count groundnut generally is of 
better quality as it is picked by workers adept at this job. The EU has set a maximum 
level of B1 aflatoxin at 5 ppb for nuts not meant for direct consumption and at 2 ppb 
for nuts meant for direct consumption. This is a substantial tightening compared to 
current norms in most other parts of the world. Earlier, India had set the B1 level at 30 
ppb and many countries, including China, the US, Vietnam and Argentina, at 20 ppb. 
This new norm is likely increase the price of imported nuts substantially within the 
EU.  

In addition, the EU has limited the levels of hexane in cocoa butter fat and oil 
to 1 ppm, in defatted protein products and flours to 10 ppm, defatted soyabean 
products to 30 ppm and cereal germs to 5 ppm. Already, in 1997, the EU had reduced 
the permiss ible levels of residues in oil extractions of various flowers and spices. The 
products cover exotic oils derived from jasmine and tuberose, bud oils like cinnamon 
bark and turmeric root, and seed oils like ajwain, star anise, cardamom, cumin, 
coriander, fennel, fenugreek, kalonji, and so on.  

There is almost a certain higher level of confusion in policy making in Delhi 9. 
The inflation rate is a subject for the experts and also for the intelligent general public. 
As for the more savvy economically-oriented policy experts, inflation is a combination 
of monetary supply and also some economic distortions in the economy. Dr.Singh is 
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supposed to be an economic wizard and so he can be trusted to take some urgent steps 
to bring down the galloping inflation rate?  Let us see. 
As we can see from the statistics, it is the year to year rise in food prices that are the 
major causes. Foodgrains prices have risen 12.5 per cent in one year. Wheat 17.4 per 
cent. Oil seeds 18.6 per cent. Other food articles 16.6 per cent. Spices and condiments 
33.8 per cent .Black pepper 46.8 per cent. Chillies 61.3 per cent. The impact of the 
inflation is widespread. It covers almost all the food articles, more particularly the 
pulses and other cereals eaten by the poor. 

  There are so many specific technical issues that contribute to the runaway 
inflation; the present rise is in fact a sort of runaway inflation. The gross fiscal deficit 
(GFD) rose from 5.9 per cent to 9.9 per cent in 1986-87, to 9.4 per cent in 1991.Fiscal 
consolidation was a major item in the economic reform agenda of 1991. But this was 
not achieved as a conscious policy and we find that in 2000-07, it is budgeted at a high 
6.5 per cent. The result? The debt of the Central and state governments stood at 88 per 
cent of the GDP at end March 2006, with its ratio to current government revenues at 
an extremely 440 per cent. Fiscal Reform and Budget Management (FRBM) 
legislation was meant to bring down the govt. debts both at the Centre and in the states 
in a phased manner. But then the Finance Minister’s fli-flop”pause button” on its 
targets had completely eroded the credibility of the FRMB. What this means in 
common man’s language? Just mere populism was the politicians’ act and populism 
means that you spend without an income. You can see this profligacy at the Centre 
and in the states today’s is making a killing of it but merely become a government of 
the daily freebies! 

The Centre too has announced so many populist schemes, employment 
guarantee etc and these schemes obviously don’t work in the way expected. Huge 
leakage of funds only adds to the inflationary spiral and this is what we are seeing 
today.  There are so many basic issues about the Indian economy. One, it is still a 
highly protected economy; India’s share of world merchandise exports is only 0.9 per 
cent, compared to China’s 7.5 per cent. India is doing better in exports of commercial 
service where we are having a 2.9 per cent share vs. China’s 3.1 per cent. 

Land reforms today have come to acquire a new meaning. It is not to protect 
the small farmers; it is to ensure that big investments flow into the agri sector. This 
can happen only when big corporate enter the field, this means there must be a very 
transparent contract farming legislation to protect the small farmers, to ensure that 
corporate don’t exploit them, ensure them fair prices, and also bring in investments 
and technology, use of IT tools to ensure efficient use of resources and labour of the 
farmers. Much more serious than the nuclear deal is the livelihood of the millions of 
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the poor farmers of India. So, we have to articulate and be more active to define our 
agricultural goals: food self-sufficiency, food security as a vital strategy for our geo-
political sovereignty, our own role in the world. India is a large economy, with a large 
population and therefore our agriculture has to mean something more than production 
and exports. 

India does not have a 'consistent policy' due to public pressure and this could 
deprive the country of being recognized as a 'dependable' partner in agriculture trade, 
Agriculture Minister Sharad Pawar has said.  

"For larger and long term interest, we have to be a little open for import and 
export," he said when asked about self sufficiency in the food commodities and 
whether wheat import would be continued.  

Making a case for integration of Indian market with the world community, 
Pawar said, "If there is a shortage you can import, if there is surplus you can export. 
Today, I have issued a ban on export of non-basmati rice and if next year we produce 
a huge quantity, who is going to believe me in the international market? They may say 
you are not a dependable supplier.”  

“Still our Parliament and media are not able to digest," he said, adding that 
"there is no consistent policy because of the public pressure and Parliament".  
Talking about prevailing practices, he said, "If onion prices go up in Delhi, we 
immediately ban. If onion prices collapse in Nashik (Maharashtra), state government 
has to pay some subsidy (to farmers).”  

He, however, said that wheat would not be imported on a regular basis, and 
instead favoured an approach akin to the petroleum sector. "Generally our thinking is 
now like the petroleum sector. What we do in petroleum products. Everyday 
petroleum companies devise something to reduce (the gap). Time has come to think on 
that line," he said 10. 

Impact of Economic Reforms on Agriculture in India 

 The serious foreign-exchange crisis in 1990 led to a number of well-
publicized economic reforms in the early 1990s dealing with trade, industrial 
licensing, and privatization. The reforms had an impact on the agricultural sector 
through the central government's effort to withdraw the fertilizer subsidy and place 
greater emphasis on agricultural exports. The cut in the fertilizer subsidy was a result 
of the government's commitment to reduce New Delhi's fiscal deficit by removing 
grants and subsidies from the budget. The government action led to a reduction in the 
use of chemical fertilizers and protests by farmers and opposition political parties. The 
government was forced to continue the subsidies but at a somewhat lower level. 
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New import and export policies aim at enhancing export capabilities of the 
agricultural sector by increasing productivity and promoting modernization and 
competitiveness. The measures to facilitate export growth include allowing the import 
of capital for the agricultural sector, reducing the list of agricultural products that 
cannot be exported, and removing the minimum export price from a number of 
products. Agricultural exports increased by 30 percent in FY 1991 and 14 percent in 
FY 1992 in terms of rupee value, but declined by 8 percent from FY 1990 to FY 1992 
in United States dollar terms because of the devaluation of the rupee in 1991. 

 In the mid-1990s, it was expected that agriculture would continue to be the 
most important sector of the economy for the rest of the decade in terms of the 
proportion of GDP. However, even when it is not the sector providing the largest share 
of GDP, the importance of agriculture is not likely to diminish because of its critical 
role in providing food, wage goods, employment, and raw materials to industries. 
Despite their preoccupation with industrial development, India's planners and policy 
makers have had to acknowledge the critical role of agriculture in the early 1990s by 
changing basic policy. The gains in agricultural production should not lead to 
complacency, however. Continuing increases in productivity, developing allied 
activities in rural areas, and building infrastructure in rural areas are essential if India 
is to continue to be self-reliant in food and agricultural products and provide a modest 
surplus for exports 11. 

There is a mistaken view, shared by many sections, the government, the 
NGOs and the industry that Indian agriculture would somehow become like the US 
model. It won’t and it shouldn’t. This has to be understood. 

There are so many reasons to worry about the Indian agri crisis. This sector 
fails to respond to the many pious hopes (yes, there is no visible active agri policy as 
such as of now) and there is a steady decline in all major crops. The outcome? An all-
time high inflation rate, at 7%.In any other developed country such a steep rise would 
have created alarm. In India we have a mix of many contrary forces, the Left has its 
own constrains, more so now as they are caught in the W.Bengal muddle of a policy 
for reversing their ideological  fix and an adventure on the industrialization drive with 
such disastrous consequences! Addressing a seminar on strategies for export growth 
and diversification of agricultural and processed food products, Mr.Kamal Nath 
deplored the misgivings among bureaucrats and politicians in some States about the 
WTO and the agreement on agriculture, which would, in the long run, benefit India. 
He contended that the European Union members or the U.S. would not be able to 
sustain the huge subsidies to the farm sector for long. When these subsidies were 
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finally phased out, India should be prepared to take advantage of the situation. The 
focus should be on products being cost-effective12.  

Suggestions:  

Special Agricultural Zone  

Union Minister of Commerce and Industry Kamal Nath directed that  
exporters to look at the potential of agriculture and agricultural products. He indicated 
that the Government was planning a review of the policy on Agri Export Zones 
(AEZs), as they had failed to take-off in a noticeable way even after five years of 
existence. "The agriculture sector has to be sustainable in India. With 650 million 
people engaged in agriculture, contributing just 23 per cent of the GDP, there is a need 
to focus on identifying areas for increasing agricultural exports,'' he said at an export 
award function of the Federation of Indian Export Organisations (FIEO).  

He said exports were an important ingredient of economic growth, adding that 
export of services and goods would grow to $225-250 billion this year. Mr. Kamal 
Nath said exporters would have to help the Government in redesigning the export 
basket to bring in new goods and markets like Africa, Caribbean and the CIS 
countries. The Minister, who gave away the FIEO export awards — Niryat Shree and 
Niryat Bandhu — for 2003-04 and 2004-05, called upon the FIEO to undertake a 
study on how to boost agricultural exports in the next five years. "The FIEO must do a 
study to strategies agriculture exports with focus on processed food. Indian agriculture 
has to be engaged with the global economy,'' he said. He acknowledged that 
infrastructure was a problem area for an agriculture export strategy. Talking on the 
proposed review of the AEZs policy, he said these zones, which related to agro-
climatic regions and were generally spread over a district, had to be transformed and 
"we will bring in necessary policy changes to facilitate it so that it can get a boost.''  

Incidentally it is through the AEZ policy that the government provides support 
for development of needed infrastructure like storage, transport, processing and value 
addition facilities. Lauding the exporters for exceeding the target set for exports, he 
assured the exporting community of the Government's continued support to achieve 
higher targets in future.  He indicated that the Government was planning a review of 
the policy on Agri Export Zones (AEZs), as they had failed to take-off in a noticeable 
way even after five years of existence. He indicated that the Government was planning 
a review of the policy on Agri Export Zones (AEZs), as they had failed to take-off in a 
noticeable way even after five years of existence 13. 

APEDA worked to strengthen the back-end (production facility and 
infrastructure for exports) to ensure that Indian agriculture and processed foods 
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become competitive in the export market. This involved getting the exporter, grower, 
university, government extension machinery and the financial institutions to work 
together. 

The multiple agencies and departments in the Government of India and the 
State governments also had to work in a calibrated system. This soon evolved into the 
concept of an Agriculture Export Zone (AEZ), and over sixty such zones were 
announced during the last decade14.State Governments may identify product specific 
Agriculture export zone for end to end development for export of specific products 
from a geographically contiguous area. State Government may evolve a 
comprehensive package of services provided by all State Government Agencies, State 
Agricultural Universities and all institutions and agencies of the Union Government 
for intensive delivery in these zones. Such services which would be managed and 
coordinated by State Government would include provision of pre/post harvest 
treatment and operations, plant protection, processing, packaging, storage and related 
research & development, etc. APEDA will supplement, within its schemes and 
provisions, efforts of State Governments for facilitating such exports.  

EPCG Scheme  

        Agriculture exporters shall be eligible for the facility of EPCG scheme as 
described in Chapter-6 of the Policy. The export obligation shall be determined in 
accordance with paragraph 6.2 of the Policy but the license holder shall not be 
required to maintain the average level of exports as specified in sub paragraph 6.5(v) 
of the Policy. 

Such exporter shall have the facility to move or to shift the capital goods 
within the zone provided he maintains accurate record of such movements. However 
such equipments shall not be sold or leased by the license holder. This facility shall 
also be available to service providers, setting up common infrastructural facilities such 
as sorting, grading, polishing, packaging, cold storage, transport equipment/ 
refrigerated vans, vapour treatment heat treatment plant, X-ray screening facility etc. 

The units setup in the notified Agriculture Export Zone shall be entitled to the 
benefits available under the scheme. A service provider in the Agriculture Export 
Zone may import equipment under the EPCG scheme for supplying services to 
agriculture exports. The export obligation may be offset by the service provider by 
earning foreign exchange in lieu of services rendered. 

Duty Exemption/ Remission Scheme 

The agriculture exporter shall be entitled to the facility for import of inputs 
like fertilizers, pesticides, insecticides, packing material etc. under Advance 
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Licence/DFRC/DEPB scheme as given in Chapter-7 of the Policy subject to the 
eligibility criteria and conditions enumerated under the scheme. 
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