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Though They Are Poor : Possess Substantial Potentiality Of 

Development 

(A Study Of Landless BPL Families In Least Developed Rural 

Areas). 

Anand Lodade
1
  

This study attempts to analyze and examine major demographic profile and the 

behavioural trends of landless below poverty line (BPL) families in respect of sources 

of income, size and an effect towards savings and investment in least developed rural 

areas. It is based on a field survey of selected rural landless (BPL) families spread 

over 136 villages in Khatav Taluka belonging to Satara district located in western 

Maharashtra.  

Conceptual   Framework 

The Khatav taluka, located in rapidly developing western Maharashtra, is one 

of the least developed rural area, having  average 462 m.m. rainfall per year. It has the 

land, having very low water holding capacity and no major public water storage 

projects exist there. It is identified as rain shadow, drought prone area, not having 

single medium or large scale industrial plants established since independence. Being 

totally rural region, it is far away from the developments of secondary and tertiary 

sector. The official poverty estimates according to the 2002-03 survey, indicates that, 

for 10 families, 1.72 families belongs to (BPL) families and out of total 9041 (BPL) 

families, 4992 families were identified as landless (BPL) families and 55.21 percent, 

population or households to total (BPL) families belongs to landless (BPL) families. 

Nearly about 40 percent landless (BPL) families were selected for study. As per the 
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census of population (2001), out of total population (260951), 9041 households were 

identified as (BPL) households. Considering the average household size of 5, the 

estimated percentage of (BPL) population to the total population is 17.32 which is less 

than national average.  

Objectives 
 

 The study was aimed at covering the following objectives. 

1) To understand the grass root level demographic features of ultra poor landless 

below poverty line (BPL) families in least developed rural areas.  

2) To exhibit the activity status of landless (BPL) families in least developed rural 

area. 

3) To illustrate the income level and savings- investment trend in selected families. 

4) To explain the implications of demographic and activity status along with the 

trends in savings and investment of selected families. 

5) To suggest applicable designed policy measures pertaining to better demographic 

status and to improve saving-investment scenario in the rural areas.  

This paper is organized into following sections. The first section of the study 

deals with the survey methodology and the number of families of village stratums, 

containing the size of population of villages. In second part, demographic status of 

selected landless (BPL) families is analyzed. Next to it an activity status combined 

with selecting sources of income are analyzed by economic opportunities. In part III 

the actual grass root level behavioural trend in respect of savings and investment of 

selected families by social category has been analyzed. Part III also deals with 

approbation towards types of saving and investment by selected families and discloses 

the problems faced by such families in that respect. The need of designing an effective 

policy measures related to providing them broad based better options in selecting 

sources of income and enabling them in raising level of saving investment are 

submitted in part IV. The part V finishes with concluding remarks. 

Survey Methodology 

 The sampling design for the survey was based on the stratified random 

sampling supplemented with probability proportional to size methodology. Out of 

total recorded 4992 landless (BPL) families, nearly 40 percent (total 2017) families 

were selected for study purpose. While selecting such families, the villages were 

classified into four stratums by parameter of total population of each village. The 

classified four stratums were such as the villages having population in the range of 0 
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to 2000, 2001 to 4000, 4001 to 6000 and more than 6000 population. This stratified 

random sampling method helped in including all type of landless (BPL) families 

spread over all types of villages having varying demographic, socio-economic and 

geographical characteristics. 

 Next to it Probability proportional to size methodology was applied in 

selecting the Landless (BPL) families in each stratum. The 40 percent families due to 

be selected in each stratum were classified by social category. Utmost care was taken 

to include all type of landless (BPL) families in each social category. This 

methodology helped in covering all the variables expected to be included. 

The village wise list of below poverty line (BPL) families based on survey in 

2002-03 was heavily criticized and an objection was raised against it on the ground of 

inclusion error. But the names of Landless (BPL) families observed in the list were 

found to be true, as Landless (BPL) families in rural area are really poor. So purposely 

the focus was made on studying only Landless (BPL) families, in remote rural areas.  

Results And Analysis 

1. Social and Demographic Characteristics 

  

The social and Demographic characteristics observed about Landless (BPL) 

families mainly belongs to average household size, head of household by sex, sex-

ratio and percentage of population in age group of 15 to 60 years, and also male 

female illiteracy percentage. It is presented in table no. 1 

 
Table no. 1 

Selected social and demographic features of the sample families, 

Classification 

of villages by 

total population 

(Stratum) 

No. of 

(BPL) 

Families 

Selected 

Average 

Household 

Size 

Percentage 

of head of 

household 

by sex 

Sex 

Ratio 

Illiteracy 

Percentage 

Percentage of 

Pop. in age 

group of  

15 to 60 years 

1 2 3 4 5 6 7 

   M F  M F  
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0 to 2000 112 5.25 40 60 1042 35.52 55 60 

2001 to 4000 258 5.00 43 57 1040 35.55 52.3 58 

4001 to 6000 596 4.85 48 52 992 33.2 49.5 55 

More than 6000 1024 4.25 55 45 944 32.0 48.5 50 

Source    :-  Survey of Selected families Census of India 2001  

Survey of (BPL) families 2002-03, Govt. of Maharashtra. 

  

In an effort to analyze social and demographic features of landless (BPL) families, 

each stratum shown in table no 1 had comprised of village, having varying size of total 

population. 

According to table no 1, it was observed that the average household size had 

negatively co-related with the number of (BPL) families residing in village having 

more and more total population size. But the landless (BPL) families located in the 

villages having population less than 4000 had higher average household size 

comparing to average of khatav taluka. The observation made about the head of 

landless (BPL) families by sex disclosed that the number of female as head of family 

was greater in small villages (60%, 57% ) comparing to the families belonging to 

villages having population more than 4000. The families residing in the villages 

having population 4000 had recognized the importance of maintaining limited size of 

household through their awakening by family planning program publicity measures.  

The declining sex-ratio at national level had become the issue of an anxiety. The 

study of selected families revealed that their was higher sex-ratio (1058, 1040) in 

those families living in the village having population up to 4000. But it had decreased 

to 992 and 944 as the size of population of villages had raised. The landless (BPL) 

families residing in stratum 1 and 2 villages had grater sex-ratio by 13.35 percent 

comparing to families residing in stratum 3 and 4. Through open ended questionnaire, 

it was revealed that, increasingly availability of contraceptives means and sex-

determination advanced techniques (sonography) in the villages having population 

more than 4000 had been causing to decline in the sex-ratio.  

The stratum-wise selected families had focused an important relationship among 

the average household size, sex-ratio and male, female illiteracy. The families 

belonging to small villages had found higher illiteracy percentage particularly in 
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female population, in the age group of more than 35 years. The average illiteracy 

percentage females in selected families was found 51.32, which was greater by nearly 

11 percent comparing to khatav taluka. The very small villages by total population, 

facing transport hindrances neglects to enroll girl child in school. Secondly poor 

families located in small villages don’t differentiate sex and are not economically 

capable to adopt the abortion techniques, and higher cost of sex-determination 

techniques forces them to accept girl child. Thus the positive co-relation was found 

between a female illiteracy and sex-ratio, which had impacted on the average 

household size of (BPL) families. 

In India, more recently, a view had gained ground that the size of population do 

not matters, but it’s age structure. A population ‘bulge’ in working age groups (15 to 

60 years) in total population is seen as an inevitable advantage called as “demographic 

dividend”. Indian population age structure is passing through such a demographic 

dividend since recent past to decades. Whether it would help in raising GDP has 

become the point of debate for demographers and economic academicians. The 

realities in respect of it in micro-level study of landless (BPL) families in rural areas 

had revealed that, the families residing in stratum 1and 2 villages had more such bulge 

of working force (60%, 58%) than national phenomena. But as residence of such 

families shifts towards stratum 3 and 4 villages, it had declining trend. On an average, 

families selected for study showed that they posses larger ‘bulge’ of working 

population, still they are indulged in poverty crisis. Merely increasing size of 

population in the age group of 15 to 60 years in total population may not be linked 

with possibility of raising the GDP level (Bloom and canning -2004). 

2. Activity-status 

As an activity-status determines economic status of the society, a study attempted 

to analyze it in respect of work-participation rate, percentage of marginal male and 

female working population to total population combined with main sources of income 

and stratum-wise unemployment percentage in selected landless (BPL) families. 

In table no.2 above aspects are illustrated. 

 

 

 

Table no. 2 
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Activity Status 

 

Total landless 

(BPL) 

Families by 

village 

population 

stratum 

Work 

participation 

rate 

% of 

marginal 

male 

working Pop. 

to TOT Pop. 

% of 

marginal 

female 

working Pop. 

to TOT Pop. 

Sources of 

income with 

priority 

weights 

(S1+S2+S3+ 

S4+S5) 

Unemployment 

rate 

1 2 3 4 5 6 

112 51.2 19.25 36.45 S1+S2 9.8 

285 53.05 17.40 33.25 S1+S2 9.0 

596 56.71 14.35 32.95 S1+S3+S4 7.9 

1024 59.02 18.45 29.40 
S4+S5+S3+ 

S1+S2 
8.6 

Source    :-  Census of India, 2001  

  District statistical office, Z.P. Satara. 

  S
1
= Agri activities, S

2
= Dairy activities, S

3
= Construction,  

S
4
= Self employment activities, S

5
= Work in trading activities.  

 

Village population stratums composed on the basis of total population of village 

and number of landless (BPL) families selected in each stratum with their activity-

status has been illustrated in table no.2 

The work-participation rate as revealed in each stratum, indicates that landless 

(BPL) families residing in small villages had lower work-participation rate (51.02, 

53.05) than villages having population more than 4000. It also focuses on the issue of 

non-working population force. which was nearly 50 percent in all four stratums. But 

percentage of marginal male working population to total population had declining 

trend from stratum 1 to stratum 3. Still there was higher number of marginal male 

workers in landless (BPL) families residing in the village having population more than 

6000. In all the stratums, number of marginal female working population is greater 
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than marginal male workers. Here marginal male and female workers were mainly 

found weekly. 

The study brought into notice one more crucial factor in respect of sources of 

income available to selected families. Available major sources of income comprises of 

agricultural  activities, dairy business, construction and self employment activities 

along with trading activities. The families residing in the villages having population 

up to 4000 had less opportunities in selecting the sources of income. Those families 

mainly depends upon agricultural (S
1
+S

2
) activities. Above stated number of sources 

of income were increased to (S
5
+S

4
+S

3
) such families residing in villages having 

population more than 4000. It was also observed that work-participation rate is closely 

associated with number of sources of income. The unemployment percentage in all the 

landless (BPL) families belonging to all village population stratum is highly greater 

than the average of khatav taluka. It was 8.8 percent in surveyed families. The landless 

(BPL) families daily faces the problem of employment opportunities. Especially the 

families located in very small scattered villages comprising wadi-vasti were found 

moving from one place to another in search of working activities bearing the 

fluctuation and inconsistency in job opportunities.  

3. Income, saving and investment status. 

The study was aimed at finding out the average annual income level, saving-

income ratio, investment income ratio and percentage of financial, and also physical 

investment to total investment of surveyed families by social category. With the help 

of observed nature of saving as well as investment by landless (BPL) families, 

working definition of financial and physical  savings-investment were made by 

covering following types of saving and investment (NSSO-survey rounds).  

 

1. Total financial saving             =  Cash in hand + Deposits with banks and post office  

+ Contribution in Bhishees +Savings in Self-Help 

        Group. 

2. Total physical savings  = Housing construction and repairing expenses 

                                                    +Expenditure on purchase and maintenance of 
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machinery                                                      goods +Contractual and Non-Contractual 

savings.  

3. Total financial investment =  Deposits with banks and post office + 

Contribution in                                                            Bhishees + Insurance Premiums + 

Savings in Self-Help                                                          Group + Windfall income. 

4. Total physical investment = Expenditure on durable consumer commodities. 

                                                         +Expenditure on entertainment goods  

+Expenditure on cooking means +Purchase of 

gold, silver and Jewellary +Housing construction 

and repairing expenditure.  

 

 

In table no 3. Income, savings and investment status of selected families has been 

exhibited. 

 

Table no.3 

Income savings and investments status 
Classification 

Of  families 

By social 

category 

 

Average 

Annual 

Income In 

Rs. (2006-

07) 

Saving 

Income 

ratio 

Investment 

Income 

Ratio 

% of 

financial 

and 

physical 

saving To 

total saving 

% financial 

Invt and 

physical 

invt To 

total 

investment 

% of non 

saving 

families 

To  total 

families 

1 2 3 4 5 6 7 

General 25540 13.58 12.43 
61.43(FS) 

39.57 (PS) 

61 (FI) 

39 (PI) 
1.55 

S.C. 20110 9.09 8.05 
71.25(FS) 

29.75(PS) 

60(FI) 

40(PI) 
2.7 

S.T+V.J.N.T. 19570 7.87 7.81 
69.75(FS) 

30.25 (PS) 

58(FI) 

42(PI) 
3.5 

O.B.C. 23980 11.42 11.13 
54.5(FS) 

45.5(PS) 

54(FI) 

46(PI) 
2.8 

 

Table no.3 exhibited that average annual income of selected families by all social 

categories was Rs.22300 in the years 2006-07. It was more by 11.45 percent and 10.75 



Journal of Global Economy,  

Volume 4 No 1, January-March, 2008  
 

59 

percent for families belonging to general and other backward category respectively. 

The families belonging to S.C. and S.T. including V.J.N.T. category were found it less 

by 9.83 and 14.94 percent respectively. An average savings-investment ratio for all the 

selected families was 10.92 percent. A comparative study of saving-income ratio 

(SIR) by social groups revealed that it was more in general and other backward 

category than S.C. and S.T. including V.J.N.T. category. The same fact was found 

about investment income ratio (IIR). The (IIR) to all selected families was 9.83 which 

is less than (SIR) by 1.09 percent. 

One of the objective of study was to focus the nature and pattern of saving and 

investment comprised of financial and physical savings and investment. The study 

showed that selected families had more respond in financial savings and investments. 

The limited size of income had forced them to divert their savings and investment 

towards financial assets, rather than physical assets which  requires one stroke amount. 

The percentage of non saving families to total families various by social group. It 

was highest (3.5) in S.T. including V.J.N.T. category comparing to rest categories. 

The Families in the S.T. including V.J.N.T. category having the nature of frequently 

migration could not command enough work opportunities. Secondly due to higher 

illiteracy percentage the members in such families has least earning capabilities in 

private enterprising activities. 

Implications of study 

An implication of the study belonging to the demographic and an activity status 

along with behavioral trend of Landless (BPL) Families pertaining to income earnings, 

savings and investment focus an important emerging issue in Indian Economy. 

Existing demographic scenario in least developed rural area revealed the fact of long 

distance need to be crossed to attain phase of highly stressed concept of a 

demographic dividend in India. The demographic features and activity status are 

strongly co-related in least developed rural area. Secondly activity status determines 

the level of income having deep impact on saving and investment proportion along 

with preferential trend in types of saving and investment. The so called popular 

assumptions pertaining to the (BPL) families that such families possess no capabilities 

in contributing the domestic savings and investment had ruled out by the study. The 

rate of sacrifice of present consumption for improved future economic status is 

remarkably  high in ultra-poor Landless (BPL) Families comparing to their size of 

income. Especially a convenient banking and even traditional saving networking 

environment attracts such families for moderate saving and investment. Motivating 

reforms mainly designed to improve saving and investment for such families may turn 
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to raise level of saving and investment which is highly necessary to raise gross 

domestic saving and investment in India, which will ultimately reduce the tension 

raised due to bulging inflow of foreign direct and indirect investment in India. 

Policy Measures 

On the background of such implication of the study, the moderately redesigned 

policy measures in some key areas may help in changing demographic Features in to 

‘demographic dividend’ and in raising the propensity to save and investment of 

Landless (BPL) Families. It will have impact on strengthening the poor families and 

reducing the incidence of poverty in India. 

1. Raising Sex-Ratio:  
The issue of declining sex-ratio in recent decades in India has reflected into 

creating explosive social, psychological problems. The Satara districts covering the 

khatav Taluka has least sex ratio (851) in the female age group of the below six years. 

The present study of the villages having populations more than 501 to 4000 (stratum 

2,4) had been observed an average sex ratio of 906, which is far below the average of 

taluka as well as national level (922).The negligence towards nurturing the girl child 

and rising illegal availability of sonography technique to identify sex had caused to 

reduce the sex ratio in rural areas. To control existing phenomenon in rural areas, an 

effective sex ratio promotional measures such as free education, traveling facilities, an 

incremental financial benefit related to the level of education by state and also central 

Government to girl students may cause to raise sex ratio in remote rural areas. An 

Integrated Rural Female Child Development Program (IRFDP) specially designed to 

improve sex ratio and female status in society is to be immediately launched by Govt. 

 2. Functional literacy Program : 
The drought prone area in least developed rural regions still experiences high 

illiteracy percentage. Whatever a literacy exits, that belongs to traditional literacy, 

which is supposed to be useful as half step walking. In the age of information 

technology leading in towards nanotechnology, the literacy must be understood with 

expanding references. The globalizing India to gain success in establishing global 

villages, the globally required literate human resource must be the objective of on 

going illiteracy eradication programs. Hence the educational policy designed to create 

appropriate functional literate human resource needs to be thoroughly implemented in 

rural areas. To earn gains from present aging pattern as demographic dividend the 

present educational policy required to be concerned with the expansion and 
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implementation of reformed educational curriculum mostly diverted to rural areas in 

the country. 

The present study revealed that, there was higher illiteracy percentage in females 

having the population of village less than 4000. The average of first three stratum 

indicates that 44.45 percent of female population was illiterate. Repeatedly the need of 

rising literacy in female was supplemented with functional literacy campaign with 

modern references. 

3. Increasing Workers – Participation Rate: 

One of the major cause of higher incidence of poverty in rural areas was an 

activity-status of male and female workers in rural areas. The study of 28 villages 

reveals that 44.95 percent of population remains as a non-working force-shouldering 

its lively- hood responsibilities on working population. In spite of on going various 

programs to increase employment opportunities in rural areas for BPL Families 

sponsored by State and Central  Govts, still have a least employment guarantee. The 

time call for restructuring the Employment Guarantee Schemes run by Govt. of 

Maharasthra. Because the preferred mode for poverty alleviation in terms of 

perception of the village population is employment generation followed by minimum 

employment guarantee schemes. 

4. Reducing the Number of Marginal Workers: 

 A study of villages comprising various size of population had a variations in 

the ratio of marginal male workers to total female workers, and total male working 

population as indicated into stratum 1 to 4. The percentage of marginal male and 

female workers to their respective size of working population was higher in stratum 

one and four. Most of the male and female marginal workers were found to be in 

weekly. The recently launched National Rural Employment Guarantee Act (NREGA) 

by Central Government may go a long way in generating additional employment in 

rural areas. The priority centered employment generation scheme may help in solving 

the problem of marginal workers, shouldering the implementation responsibilities on 

Grampanchayat administration. 

5. Shouldering Responsibilities To Local Bodies: 

The Central as well as State Govts. have understood the importance of 

decentralized regional planning. For this, it has been emphasizing on Strengthening 

the local government bodies to Grampanchayat levels. In the present context 

Grampanchyat at village level had been getting more and more financial support from 
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the State and Centre Government. The Grampanchayat may help in updating 

demographic features and an activity status prevailing in the villages. Financial 

provisions can be partly diverted to improve the demographic as well as activity 

status. So fiscal and financial management of the village level Grampanchayat has to 

be linked with the objective of demographic and poverty aspects persisting in the 

villages.  

6. Reforms In Self-Help Saving Group Movement : 

Self-help saving group has proved an innovative movement in building relations 

between the household and financial institutions. But movement is steadily flowing 

towards covering more Above Poverty Line (APL) families by neglecting importance 

of inclusion of (BPL) Families. The movement needs to cover ultra-poor families 

identified as landless (BPL) families. It should be made mandatory to all financial 

institutions functioning for self-help groups to cover certain percent landless (BPL) 

Families while forming self-help saving groups. 

7. Micro Finance:  

Recently, the Mantra of micro finance has been gaining roots in the process of 

financing the needy bottom stratum of society. It can be further enlarged to cover 

landless (BPL) families residing at bottom stratum in poverty pyramid existing in 

India. Micro finance facilities linked with promotional savings and investment 

measures would lead to raise savings and investment propensity of landless (BPL) 

families. 

Conclusions 

 This micro-level study has made an attempt to analyze demographic & 

activity status along with the behavioural trend of selected landless (BPL) families in 

least developed rural areas. It has enhanced the necessity of improving demographic 

and activity status revealed in such families, in a sense for gaining it as demographic 

dividend. The approbation to pattern of saving and investment and its contribution in 

gross domestic household savings and investment calls for specially designed policy 

measures to bring such families into stream of on going rapid growth process for 

attaining the objective of inclusive growth, one has to think the inclusion of such 

landless (BPL) families while designing the national socio-economic policy in India.  
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